SOMANY CERAMICS LIMITED

Dividend Distribution Policy

The Company was incorporated on 20" January, 1968 and started its commercial
production in 1972. The company has been paying dividend continuously since 1974

except for the year 2002-03 to 2006-07.

Dividend payout is decided on the basis of macro-economic factors, expected future
cash flows and future capital needs for expansion of production capacities of the
company from time to time and keeping in view contingencies for meeting unforeseen

financial obligation of the Company.



